FASB 87

INTRODUCTORY GUIDE

Copyright © BLAZE SSI Corporation. All rights reserved. Inquiries regarding permission for use of material
contained in this document should be addressed to:

BLAZE SSI Corporation Box 333, Brielle, NJ 08730
(voice) 732-223-5575 (fax) 732-223-6683 (email) sales@blazessi.com (web) www.blazessi.com

The purpose of this Introductory Guide is to help new or occasional system users become familiar with the
FASB87 System. After reviewing this guide a user should be able to:

Create, open, enter, review and save the required plan information

Print client-ready reports illustrating the results of FASB87 measurements of costs and benefit obligations
Refer to any necessary on-line, context-sensitive HELP documentation

Understand the BLAZE SSI Windows graphical user interface (GUI) features

Use the available BLAZE SSI maintenance services as needed

This Introductory Guide includes the following sections:

1. What is the FASB87 system?

2. Installing New Plan Information into the System

3. Using the Review Menu Options

4. Selecting, Previewing and Printing the Report Formats

5. Using the Utility Menu Options

6. Accounting Rules Applicable to FASB87

7. Centralized Introductory Guide for All BLAZE SSI Systems
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Section 1: What is the FASB87 system?

The FASB87 system assists the user in the preparation of the reply to the Standard Auditor’s Letter and the
related FASB87 accounting worksheets and schedules.

The system requests from the user the plan-level information necessary for preparation of the system output to
illustrate the FASB87 valuation results of the user.

The system will calculate the schedule and worksheet accounting values that are derived from user-input
quantities. FASB&7 actuarial results are calculated in the BLAZE SSI EBPII valuation system and may be
imported from that system into the FASB87 system by users who license both systems. Alternatively, the
FASBS7 actuarial results may be calculated independently (either electronically or manually) and input to the
FASBS87 system.

The applicable accounting rules of the Financial Accounting Standards Board are automatically considered by
the system when preparing the plan-level illustrations.

The system illustrations are produced in attractive, easily understood, client-ready format. The report formats
emphasize the logical determination of the costs and obligations to be reported in the employer’s financial
statements. Specific report formats illustrate:

Transition Amortization Schedule

Amortization of Gain/Loss

Accrual or Pre-paid Pension Expense

Fair Market Value of Assets

Schedule of Plan Amendments

Determination of Net Periodic Pension Cost
Minimum Liability and Intangible Assets
Reconciliation of Funded Status

Reply to the Standard Auditor’s Letter

FASB132 Item 8 Disclosures (for non-public entities)
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Section 2: Installing New Plan Information

Select the New menu option from the File Menu to start the installation process.

HBrass
File  Review Utlity Help

= ]
Qpen L3 ﬁ 5 H
Save Id: SALHOH

Save As me: SALMON ENTERPRISES

Prink Presvies

Print...
Printing Lkilities
Exit

The General Information panel will be displayed for input.

SBFASE

Eile Feview Wit Help
ol ][ = [V EEH |
N

CURRG,
Current Plan Id: SALMON

Current Plan Hame: SALMON ENTERPRISES

EBFASE E3

Help  Keypstiokes Edit

GEHERAL INFORMATION

Plan Id = 1[sALHON

Plan Name : 2[SALWON ENTERPRISES

Employer : 3[SALHON ENTERPRISES. Inc.

Accountant: 4[Bass & Whitefish. Inc.

Employer's Current Fiscal Year {(Disclosure and Expense)}:

Beginning : 5[g1.91.2080 Ending:6[12.31.2080 Heasurement Date:7[12_31.20080
Preparer : 8[ptlantic Salmon

Reviewer : 9artic Char

Cancel Recall | | Question#t selected: I[;r oK |

BLAZE SSI distributes FASB87 with a sample plan (‘SALMON”) which illustrates the accounting illustrations
that are supported by the system.

The current plan information will be used for the default in the New process. The current plan data set is that

information which was last processed by the system. A summary of the current plan data set is illustrated in the
plan area of the main form below the foolbar.

Use the File> Open or File (Folder) toolbar item to make a copy of the previously saved plan to be the current
plan. The Open option displays a listing of the archive plans, allowing the User to review pre-existing plan data
sets available as a starting point for the installation of new plan information. After a plan is selected, the user is
given the option of opening the file with or without update.
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Section 3: Using the Review Menu Options

When the Review menu option is user-selected, the subordinate editing menus may be user-selected.

Utiity  Help

Mumer

General Infarmation..
Adiusted Tranzition Amart Scheduls..

Amendment Schedules B-n RISES
Std Auditor's Letter | Reply..

Std Auditor's Letter [l Reply.

FASE.1 32 Item 8 Disclosures... nt Report Queue

|5 Schedule B-n (Amendments)

When the Plan-level Numeric Fields option is user-selected, several subordinate menu options may be user-
selected.

ZEFASB

Eile Eeviews it Hels

= P

FEE
N

CURRG,
Current Plan Id: SALHOH
Current Plan Hame: SALMON EWTERPRISES

EBrase [<]

Help

EDIT FASB PLAN-LEUVEL NUMERIC FIELDS

sc/Cancel

A1l Plan-level Humeric Fields
General Information Dates
Current Fiscal Year Disclosure
Current Fiscal Year Expense

Reserved

Schedule A Amortization of Transition Amount

Schedule € Amortization of Gain/Loss

Schedule C-2 Transition Market-Related fAsset Amort. Table
Schedule D EOFY Proj of ABO/PBO/FairValfssets (See Field#126)
Schedule E (Accrued) Prepaid Pension Expense

Schedule F Fair HMarket Value of fAssets

Worksheet 1 Determination of Het Periodic Pension Cost
Worksheet 3 Hinimum Liability and Intangible Asset

Worksheet 4 Reconciliation of Funded Status

Reply to Standard Auditors Letter

Current Plan Id: SALHON
Current Plan Hame: SALWON EHNTERPRISES

Review and possibly edit the plan-level fields so that the new current data set will represent the desired plan to
be illustrated.
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EFASB

Eile: Heview Wity Helw
=1 /7| -l

|
Current Plan  Id Help Eeystokes i
Current Plan Name CATEGORY# 2: General Information Dates

PLAN-LEVEL FIELD DESCRIPTIOH FIELD VALUE

DATE: BEG OF CURRENT FISCAL YEAR 4[61.01.2008

DATE: EHD OF CURRENT FISCAL YEAR 512 _21_2088

DATE: CURRENT FISCAL YEAR ASSET IMFORHATION DATE 4912 .31.200%

DATE: CURREHT FISCAL YEAR CENSUS DATA DATE 58[12_31_2004

DATE: CURRENT FISCAL YEAR HEASUREMENT DATE &4[12.31.2008

[Plan: Id: SALMOH DESC: SALMON ENTERPRISES
Cancel Recall | [ Questiont selected: It 0K

First Numeric Prev. Humeric
Cateqory Category

Hext Humeric
Category

Last Humeric | Select Humeric
Category Category Henu

These plan-level fields can be reviewed and edited in any order within this plan-level review dialog by moving
the focus with the scroll bar or the pointer (mouse). Whenever necessary, the on-line context-sensitive
documentation can be accessed by selecting the Help; Context Sensitive menu option or using the Alt+H or F1
accelerator keystroke. The documentation illustrated will correspond to the plan-level field, which has the focus.
The user can position the documentation dialog so that it is simultaneously visible with the original field
prompt. Use the documentation dialog scroll bar to view all the available documentation for this field.

I 004 DATE: BEG OF FISCAL YEAR - 1ol =]

Enter the beginning of the plan sponsor's current fiscal year. -

USER-ENTERED DATE FORMAT

{a) The user-entered date format for a BLAZE Z5I application system is
'MM.DD.CCYY', where 'MM' is the month, 'DD' is the day, 'CC' is the
century, and 'YY' is the wyear.

{b) If the century is not user-entered, the date is considered ambiguous
and depending on user-preference, the system will take one of the
following actions:

{1) Convert the date to a well-defined date by adding the user-prowvided
century default. The user-provided century default is set in the
workstation-dependent USER&EESE . INI file in the [Dates] section as
the 'Century=' setting, for example 'Century=1300".

{2) Reject the ambiguous date and require user-reentry. Dates in the
range MM. DD .00 to MM.DD.999 are considered ambiguous and re-input
will be requested if the workstation-dependent USEREEEE . INI file
[Dates] section setting 'Century=' setting is
'DatesWithoutCentury=N".

-
iri laadina varns ara nant nacraccars whan anfarinn fha manth ne Ao —I

— Search in the Cumenthy-displayed Help Topic:

| =] I Matchcase <] > |

— Help Topic History for this Waorksession:

il _<| II}I}dDATE: BEG OF FISCAL YEAR ﬂ _:’I il ﬂl

| 4

If necessary, modify the field value for the plan-level fields. Certain fields depend on accounting regulations and
the plan year being illustrated. Be sure to check the documentation for plan-level fields such as #126, 129, and
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134 (see below). The dates entered in plan-level fields #004, 005, 049, 050, and 064 are also important since the
system will use these dates to determine the plan’s fiscal year and the accounting and disclosure rules which
apply to that fiscal year.

As each plan-level field is user-entered, the system automatically validates the information on a field-by-field
basis. Closing this plan-level editing dialog will trigger the cross-field system validation of all user-entered plan-
level fields. If necessary the system will issue a warning message indicating invalid user entries for these fields.

Some of the plan-level fields serve as control variables for the entry of additional information, or to indicate
whether that information is user-entered or calculated by the system. Therefore particular care should be
exercised when entering the values for these fields (#126, 129, and 134).

EFASB

[z Heview Wity Helw
= = | /7 | mm

E
i

cire e <
Help  Kepstrokes Edit
CATEGORY# 1: All Plan-level Mumeric Fields
PLAN-LEVEL FIELD DESCRIPTIODH FIELD VALUE
DATE: BEE OF CURREMT FISCAL YEAR 4[p1.01.7600 ﬂ
DATE: END OF GCURRENT FISCAL YEAR 5[12.31.2088 |
DATE: TRANSITIOH 11(g1.81.1999
$AMT: PBD RTRANS 1225888
4AMT: FAIR HKT VALUE OF ASSETS BETRAHS 13[3a000
$AMT: (ACCRUED) OR PREPAID PEMSIOM COST ETRAMS 14["2@@n
YRS : AUE FUTURE SUC GETRANS 15[7@.2
YRS : 15-YEAR TRAMSITIOH AMORTIZATION OPTIOH 1615
$AMT: AMORT OF MET GAIN/LOSS (PRIDR FISCAL YEAR) 171314
4$AMT: MKT-RELATED VALUE OF ASSETS GBOFY 1830000
$AMT: MET-RELATED UALUE OF ASSETS GEOFY (SCHED C #7(b)) 19[z@800
YRS : AUE FUT SUC BEOFY (SCHEDULE C© #12) 20[1@.3
4AMT: PBO @ UALM DATE (SCHED D) PIA T
$AMT: MKT-RELATED UALUE OF ASSETS RTRANS 2829888
4AMT: ABD @ UALM DATE (SCHED D) 31[zaae0
$AMT: INMCREASE TN ABD DUE TD ADDITIOWAL SUC {SCHED D) 332200
$AMT: IHMCREASE IHM ABD DUE TO ASSUMED SALARY INMCR (SCH D 34[gup
4AMT: EXPCTD DISTRIBUTIONS - SCH. D 351 aas
SAMT: EXPCTD CONTRIBUTIONS - SCH. D 36 m—_j
[Plan: Id: SALHON DESC: SALMOM ENTERPRISES
cancel | Recall | [ Questiontt selected: | oK
Hext Humeric Category | Last Humeric Category Select Humeric Category
Henu

After all new plan-level information has been user-entered, the New process is completed by selecting the Save
As dialog from the File Menu or clicking on the Save As icon. This will put a copy of the new information into
the FASB&7 archive subdirectory. This archive copy is retained by the system until deleted by the user or until
overwritten by a subsequent save operation using the same plan identifier.

The user is always working on the current copy of a plan data set. Any number of such data sets can be
conveniently created, accessed and saved by the user. When work on the current data set is finalized by the user,
it can be saved to the FASB87 archive for future use.

If the plan identifier already exists, the Save As dialog will indicate this and provide an opportunity to cancel the
save operation or to replace (overwrite) the archive copy with the current information.

x

Help
Plan Id already exists: SALMON [Esc/Cancel 1/0verwrite] |E

CANCEL
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Section 4: Selecting, Previewing and Printing the Report Formats

The FASB87 system has a distinctive and client ready complement of output report formats. Report
quality, printing speed, and system performance depend on the user-controlled hardware environment.

Use the File> Printing Utilities> Maintain Report Queues menu option or click on the CURRQ icon and the

system will present the subordinate dialog listing of the available report formats.

B rase -0l x|
i1 File  Review Utlity Help

o EIEY=]E |

RN = V=

n oave Id: SALMON

xu Save As me: SALMON ENTERPRISES
Print Preview

] Print...

Printing Likilities  » Maintain Report Queues

Exit v Report# Print Order
v Ask Pre-print Questions
Prink Reports In Current Queus
Reserved

| | Footer Selections. ..
Buffer Mainkenance 3
Excluded Reports, ..
Margins...
#Copies To Print...
Initialize Residue File
v Mix Portrait and Landscape
[ | Use Windows Default Printer

Februaro 14. 2 Mon Proportional Fonk 3 v

The user should select the report formats that will be appropriate for the user’s client. The user can define one or
more Report Queues of frequently printed report formats using the Report Queues options. Report Queues may
be used to select an alternate report queue in one step.
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éPrinting Utilities: Select Reporkts in Current Queue |
Help
—&alLABLE REPORTS: Click on a Repart to &dd |t to the Selected List
Format #l Report Mame I:I
a Schedule C-2
9 Schedule D1
10 Schedule D-2
11 Schedule D-3
12 Schedule E
13 Schedule F
15 YWorkzheet 2
ic L RR ) R PR s | j
Enter a List of Formatis Ipdate Selected Reports |

—SELECTED REPORTS: Click on a Repart ta Bemove [t fram the Selected List

Format $# | Report Mame

Reply to Standard Auditor's Letter
Schedule A
Schedule B
Schedule B-n [Amendments]
Schedule C

4 Wiorkzheet 1

— I R o =

Inzlude Mo Reparts

—REFORT QUELES:

I j Add Frorm (Hueue |

I j Save Az Queue |

I j Delete Quele |

Cancel | k. I

The longest and most important report in the FASB87 System is the reply to the Standard Auditor’s
Letter. The Standard Auditor’s Letter was developed jointly by accountants and actuaries in order to
standardize requests for information to be used by employers whose pension plans are accounted in
accordance with FASB&7. The system’s Reply to the Standard Auditor’s Letter is intended to provide a
standard form of reply letter which parallels the format and information requested by the Standard
Auditor’s Letter.

To the extent possible, the numerical information contained in the Reply Letter flows directly from the
worksheets and schedules which are the additional reports which complement the Reply Letter. The
other numerical information in the Reply Letter can be edited directly using Review > Std Auditor’s
Letter I Reply and Review > Std Auditor’s Letter II Reply. (Two edit panels were required simply
because of the length of the letter.)

The Reply Letter also contains fields for a great deal of textual information (e.g., description of the plan
provisions, participants covered, funding policy, etc.) and the report will print this information as
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entered within the Edit module. This textual information may vary quite a bit from plan to plan and also
will vary depending upon individual users’ own preferences and circumstances. A generous amount of
space has been allowed for the entry of textual information, which should be more than sufficient for the
vast majority of cases. It is recommended that where possible the amount of text to be entered be
shortened or eliminated by making use of the option to reference other reports which the actuary has had
prepared as part of the FASB87 valuation procedure.

Generally each user will develop one or more versions of a fairly standard set of text replies to be used
in non-exceptional situations, and standard plan(s) containing such text should be saved to facilitate the
preparation of the Reply Letter. An example of this is provided in the system in the form of the default
plan identified as "SALMON.’

The FASB87 reports, in addition to the Reply to the Standard Auditor’s Letter, consist of four summary
worksheets and eleven accompanying schedules which develop much of the numerical information used
in the Reply Letter and may be used as complementary reports to be sent along with it to the auditor. It
should be noted that certain of the schedules and/or worksheets may well be extraneous for many or
perhaps all of a user’s plans, and it is by no means intended that ALL of these worksheets and schedules
must be completed whenever a FASB87 report is prepared. In fact, some are simply alternative forms
for developing the same information. Also, for example, Schedule C-2 Adjustment for Difference
Between Fair Value and Market-Related Value at Date of Transition is completely unnecessary if, as is
frequently the case, there is no special market-related value of assets and fair value is used throughout.
Another example is that Schedules D-1, D-2, and D-3 are used for projections. If no projection is
necessary, then these schedules may safely be ignored.

All of the summary worksheets and schedule reports correspond to panels or portions of panels in the
Review module. The values last entered on the panels will be those which appear when the reports are
printed. A brief review of these reports follows:

Schedule A - Amortization of Transition Amount. The Transition Amount is the amount of any accrued
(or prepaid) pension expense as of the date of adoption of FASB87. This amount is obtained from the
financial statement of the employer or by requesting the information from the employer or the
employer’s accountant. This schedule is useful as a preliminary to developing the next report, the
Transition Amortization Schedule. Once developed, this report remains unchanged from year to year. If
the Transition Amount is $0, or there already exists a completed Transition Amortization Schedule to
refer to, then printing this Schedule is unnecessary.

Transition Amortization Schedule - This is generally a fixed schedule that is developed at the time the
employer has first adopted FASB87 accounting and, unlike most of the other reports, does not change
from year to year. (It is possible that settlements, curtailments, or plan termination may cause a change
in this report. Refer to explanations of FASB88 (not provided by BLAZE SSI) for additional
information.).

Schedule B - Amortization of Prior Service Cost. This is a summary report of the amortization of prior
service cost arising from plan amendments adopted subsequent to the first FASB87 accounting year. It
may be printed for either the prior or current fiscal year.

Schedule B-n - Amortization of Prior Service Cost (for amendment #n). This is generally a fixed
amortization schedule (with some related information) prepared as of the date of each relevant
amendment. It can be printed for any particular amendment(s) or for all amendments at the user’s
option.
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Schedule C - Amortization of (Gain) or Loss. This schedule applies for the second FASB87 year and
thereafter. It develops the net (gain) or loss subject to amortization and then from that the amortization
of that (gain) or loss amount. This, in turn, is a critical figure appearing on Worksheet #1. Note that,
despite the terminology, no real amortization schedule is set up here. Rather, there is a fresh start
calculation every year based on the cumulative gain or loss since the date of transition.

Schedule C-2 - Adjustment for Difference Between Fair Value and Market-Related Value at Date of
Transition. This schedule will probably be rarely used. It develops a fixed, five-year amortization
schedule that depends on the market-related valuation method used, assuming such a method is used and
that according to the method there is a difference between the fair value of assets and the market-related
value of assets as of the transition date.

Schedule D-1 - Projection of ABO. This schedule develops the accumulated benefit obligation as of the
measurement date by projecting it from the FASB87 valuation date.

Schedule D-2 - Projection of PBO. This schedule develops the projected benefit obligation as of the
measurement date by projecting it from the FASB87 valuation date.

Schedule D-3 - Projection of Assets. This schedule is used to project the fair value of assets at the end of
the fiscal year, which, in some circumstances, may be useful to estimate the minimum liability and
intangible asset, if any.

Schedule E - (Accrued) or Prepaid Pension Expense. This schedule develops the (accrued)/prepaid
pension expense at the end of the fiscal year starting with the (accrued)/prepaid pension expense at the
beginning of the fiscal year. This is a critical figure on Worksheet #3.

Schedule F - Asset (Gain) or Loss. This schedule develops the asset (gain) or loss. This is a critical
figure on Worksheet #2.

Worksheet #1 - Determination of Net Periodic Pension Cost. This worksheet develops, as its name
implies, the net periodic pension cost for the fiscal year. Since it is not always clear which year’s net
periodic pension cost will be reported, the System will optionally maintain two years’ worth of net
periodic pension costs. This worksheet thus differs from the other three worksheets, which maintain
values for only a single fiscal year.

Worksheet #2 - Disclosure of Net Periodic Pension Cost. This develops various components of the net
periodic pension cost used in disclosure in the employer’s financial statements. Since this is somewhat
duplicative of the values shown in Worksheet #1, some users may choose to ignore this worksheet.

Worksheet #3 - Minimum Liability and Intangible Asset. If the fair value of assets is less than the
Accumulated Benefit Obligation, an additional liability may be needed, and this liability may be partly
or wholly offset by an intangible asset. This worksheet develops those amounts, if needed. (Note:
Frequently, those amounts are $0 so that only the top part of the worksheet, establishing the $0 values,
needs to be completed.)

Worksheet #4 - Reconciliation of Funded Status. This worksheet develops the (Accrued)/Prepaid
pension cost, or, if there is a minimum liability, then the preferred terminology is the (Pension
Liability)/Prepaid pension cost. This is basically the development of the mathematical balance that must
be disclosed in footnotes to the employer’s financial statements.

FASB132 Item 8 Disclosures (for non-public entities). This report prints additional disclosures required by
FASB132 for non-public entities.
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Use the File> Print Preview option or click on the Print Preview Icon and the system will present the pre-print
questions dialogs which correspond to each report format user-selected to print. Completing these pre-print
questions dialogs will customize the report formats to suit the needs of the user. Significant on-line context-

sensitive documentation is available for each field on a pre-print questions dialog. The user-responses to the pre-
print questions dialogs are saved until subsequently modified by the user.

For example the pre-print questions dialog for the Schedule B-n Amendment Schedule report format controls
the format to be printed, i.e., whether to print all of the amendments or print only a specific amendment.

ZBFASB
File Eeviers  Weline Hell

—=] = » P

V=N |
[n | CURRE, N

urrent Plan Id: SALMOHN

Current Plan Hame: SALMON ENTERPRISES

EBFASE
Help

Schedule B - Report#5
Esc/Cancel - Skip this report
Print All Amendments
Print Specific Amendment

Current Plan Id: SALMON
Current Plan NHame: SALMON ENTERPRISES

The Print Preview dialog will be presented after the pre-print questions dialogs are completed by the user. It is

suggested that the Print Preview dialog be used to display the user-selected report formats on the screen for
review before hard-copy printing.

L8 Print Preview: Select Report to Yiew

_1o| x|
Reporttt | Format Description App_Desc Formnattt | Preview Available |

1 Reply to Standard Auditor's Letter - Reply to Standard Auditor's Letter 1%
2 Schedule & chedule 2
3 Schedule B Schedule B 4w
4 Schedule B-n [Amendments) Schedule B Amendment 5 v
5 Schedule C S chedule C E Y
E o iksheet 1 W oiksheet 1 4

LCancel | FEirst | Previous | Beporth | Mext | Last | Wiew HE |

Repart formats in queue: 124 5614

A

Double click on a report or highlight it and click the View button to preview the report.
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Il Preview Report #14 Worksheet 1: Worksheet 1
Ciose | B |5 & |hpdeskist 5550 seriesuse00t > | @] ] | I Pintin Colou

=10l x|

SALMOHN ENHTERPRISES
Worksheet 1 as of: January 1, 2002
Determination of Het Periodic Pension Cost

1. Service cost

a.
b

c.

Armount due at beginning of vear
Interest at 10.00% (dizcount rate) for full year

Tatal zervice cost [(a) + (b))

2. Interest Cost

a.

Penzion Benefit Obligation st beginning of year

. Expected distributions, weighted for tirming
. &verage expected PBO [(a) - (h]]

. Digcount rate

. Interest cost [(c) x (d)]

3. Expected Return on Assets

a

b
.

d.

. Market-related value of assets at beginning of year

Expected distributions, weighted for timing
Expected contributions, weighted for timing

Average market-related assets [(a) - (b) + (c]]

iF'age'I af 1 | =

§ 4,934
493
§ 5427

$ 25,000
$ 500

§ 24,500
10.00%
§ 2,450

£ 30,000
§ 500
$ 1,500

$ 31,000 Rl
= —

A hard copy of the displayed report can be printed to the printer using the printer icon on the print
preview dialog.
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Use the File> Print menu option or Printer toolbar button to print the user-selected report formats to a
PDF file, which can be saved, printed to a printer or emailed.

S8 4 @ CHFASEWS000001REPORT FOF | | - B - &=h

- r_:}F‘age - .@- Tools =

A= &

00 | [Tssectted - @ f & - = 90% - @

b)
>

1.

Signatures \i Bookmarks

W
@
z ;
= v
-
r
Em y
o
o
o
o
- |

3 E
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BE. The following information on the net periodic pension cost for the period ending on December 31, 2002

. Service cost:

a
b. Interest cost:

¢. Actual return on assats:
d

. Other components:

Met asset gain or (loss) during the period deferred for later recognition:
Amortization of net loss or (gain) from earlier periods:
Amortization of unrecognized pricr service cost:

Amortization of the remaining unrecognized net obligation or (asset) existing at the date of the
initial application of FASE Statement Mo. 87 fransition oblig. or (asset):

. Met fotal of components:
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e MNet periodic pension cost:
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Section 5: Using the Utility Menu Options

The Utility menu options are system features which have been placed on this menu because they are generally
used occasionally and in a manner which is outside of the day-to-day FASB87 workflow of preparing plan-level
accounting illustrations for defined benefit pension plans.

IErasB
File BReview m Help
F Update...
Addresses.. .
Current Pla UssrBepot. g
Current Pla_Impatt * M ENTERPRISES

=znro

##tt Reports Included in Current Report Queue
|5 Schedule B-n {Amendments)

Before using the Utility menu options be sure that you understand their function completely. Contact BLAZE
SSI for assistance if necessary.

Before using the Utility menu options be sure that a viable backup of the FASB87 system exists, especially
including the user-maintained plan information in the FASB87 archive subdirectory.

The Apply Updates utility menu option exists in all BLAZE SSI application systems and is discussed in Section
7 of this Introductory Guide.

The Preferences utility menu option exists in all BLAZE SSI application systems and is discussed in Section 7
of this Introductory Guide.

The Report From User utility menu option exists in all BLAZE SSI application systems and is discussed in
Section 7 of this Introductory Guide.

The Import Utility can be used to import Plan Information from the BLAZE SSI EBPII System..

i Beviev: [T Help
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e Addresses | n
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AECH Al Initislization.

Al Man-Text Init,
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The FASB87 System is designed to interface with FASB87 valuations from the BLAZE SSI EBPII
Valuation System. This utility maintains the routines which perform the interface. Prior to using this
utility, a completed FASB87 valuation should have been run on the EBPII System for the specified plan
for the applicable plan year corresponding to either the fiscal year for disclosure, the fiscal year for
pension expense, or for both. In the EBPII system, use Utility > BLAZE SSI Interface > Export to
FASB to create the file for import.

In the FASB system use Utility > Import > EBPII and then choose whether or not to initialize non-
EBPII FASB&7 numeric and/or text records. This utility will replace various fields with either the
calculated values from the EBPII System calculation extract record or with values previously entered as
plan-level specifications on the EBPII System.

Note that the FASB87 System can be operated on a stand-alone basis and it is NOT essential to license
the BLAZE SSI EBPII System in order to use the FASB87 System. If the user does not also license the
EBPII System, then certain essential quantities (e.g., the ABO, PBO, service cost, etc.) must be
calculated using some other system or manually and input to the FASB87 System using the Edit
module. The convenience of the interface is to perform the input of these quantities automatically. The
values brought over using the interface should be reviewed, and additional editing of certain values may
be necessary in some cases. One of the most difficult aspects of FASB87 accounting is the proper
coordination of the values from the pension plan’s plan year (EBPII System) with the employer’s fiscal
year(s) for disclosure and expense reporting (FASB87 System). This important consideration is
explained in somewhat more detail below:

The Standard Auditor’s Letter will generally request two sets of figures: disclosure figures as of the end
of the prior fiscal year and expense figures for the current fiscal year. Sometimes a single plan year
valuation may help to supply both sets of figures. For example, a 1/1/CCYY valuation may provide the
necessary figures for expense for the year CCYY and for disclosure for the year CCYY-1. (This
assumes that the data necessary to perform the 1/1/CCYY valuation is available on a timely basis, which
in practice may rarely occur.) At other times, two plan years’ valuations may be needed to furnish the
two sets of fiscal years’ figures, or, alternatively, they may be provided by using one plan year’s
valuation and projecting the results of that plan year’s valuation to provide the figures for the
subsequent year.

To complicate matters further, some auditors may request the disclosure and expense figures for the
SAME fiscal year, or some users may routinely only provide figures for a single fiscal year to each
auditor’s request -- in which case a clear explanation of which years the figures apply to should be
attached and as long as this is done this too is an acceptable procedure. Unfortunately, there is very little
uniformity with respect to how all of this is treated. If working only with one fiscal year at a time for
both disclosure and expense, then note that only the top half of Worksheet #1 is relevant. The bottom
half of Worksheet #1 is there simply to accommodate those users who deal with two fiscal years’ worth
of figures at a time.

Bearing in mind that the interface may be bringing in fiscal years’ figures from the plan valuation for
the prior fiscal year, the current fiscal year, or for both fiscal years, the Interface Utility will query the
user as to which year to update. Not many figures are updated, but inexperienced users are advised to do
one year at a time, check that the results are as desired, and return to the Utility if necessary for
additional updating. Also, for new plans, the prior fiscal year may be the year of transition to FASB87
accounting. Hence, the option is also given as to whether or not to update figures relating to the initial
transition obligation/asset. Again, only a very few figures are updated. Thus, mistakes will be easy to
correct. Once a little experience is gained with the Update Utility, this will become much less confusing
than it might first appear.

Page 15 of 17 pages
FASBS87 Intro Guide Copyright © 1980, 2002 BLAZE SSI Corporation. All rights reserved. Revised: 02/14/07
(voice) 732-223-5575 (fax) 732-223-6683 (email) sales@blazessi.com (web) www.blazessi.com



Section 6: Accounting Rules Applicable to FASB87

The defined benefit pension plan accounting illustrations prepared by FASB87 are covered by generally
accepted accounting standards developed by the Financial Accounting Standards Board, the major U.S. entity
responsible for setting financial reporting requirements applicable to employers who must periodically publish
financial statements. In order to intelligently use the FASB87 System, a basic knowledge of FASB87 accounting
is required. The recommended sources of background information with respect to FASB87 are the Financial
Accounting Standards Board booklets Statement of Financial Accounting Standards No. 87 and A Guide to
Implementation of Statement 87 on Employers’ Accounting for Pensions; the FASB87 article in the December
1988 issue of The Pension Forum published by the Pension Section of the Society of Actuaries; and the
workbook and videotapes entitled FASB 87 & 88: A Practical Approach published by the American Society of
Pension Actuaries. Other possible sources are outlines of transcripts on FASB87/88 topics from recent ASPA,
Enrolled Actuaries, or Society of Actuaries meetings. Users should also be aware that the Financial Accounting
Standards Board may be contacted if they have a technical FASB87 question unrelated to this computer system.
(Computer-system related questions should, of course, be referred directly to BLAZE SSI.)
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Section 7: Centralized Introductory Guide for All BLAZE SSI Systems

Each BLAZE SSI application system provides unique features and capabilities, but every BLAZE SSI
application system uses a consistent user interface.

Additional 'centralized' introductory guide sections are those common to all BLAZE SSI application systems
and are contained in the central subsystem subdirectory. The 'centralized' introductory guide sections include
topics applicable to all BLAZE SSI systems such as:

BLAZE SSI software installation

Details of the printing functions

Application of BLAZE SSI maintenance updates
Creating an electronic report from user

Using BLAZE SSI maintenance services

The 'Centralized Introductory Guide' document contains important additional central introductory guide
sections.

The 'Centralized Introductory Guide' is delivered on the BLAZE SSI web site as a PDF file that can be viewed
using ADOBE Acrobat Reader.
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